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E.O. 11652:GDS 
TAGS:EGEN, GW 

SUBJECT:SENSITIVE IRS INVESTIGATION 
REFS: (A) BONN 10591, (B) BONN 10620 

1 . GIVEN FACT THAT PERSONS CONTACTED BY IRS WHO HAVE 
RESPONDED WERE NOT INTERESTED IN BEING INTERVIEWED IN 
UNITED STATES (BUT PREFERRED GERMANY), IRS HAS NO 
ALTERNATIVE TO FOLLOWING PROCEDURES REQUIRED BY FRG WHEN 
INTERVIEWS TAKE PLACE IN FRG TERRITORY. THUS, THEY MUST 
PROCEED UNDER RELEVANT PROVISIONS OF BILATERAL TAX TREATY. 
ON THE PRACTICAL SIDE, AS FINANCE MINISTRY IS APPARENTLY 
AWARE THAT IRS HAS WRITTEN TO THESE GERMAN CITIZENS, ANY 
ATTEMPT TO PROCEED WITHOUT FORMALLY ADVISING FRG TAX 
AUTHORITY WOULD SEEM UNWISE. 

2. GIVEN TEXT OF IRS LETTER, WE AGREE WITH EMBASSY THAT 
CONFIDENTIAL 
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PAGE 02 STATE 149459 

ALL AFFECTED GERMAN CITIZENS SHOULD BE CONTACTED BY IRS 
OR SPENCER TO ADVISE THEM HOW IRS INTENDS TO PROCEED. 

3. WE HAVE NOT BEEN CONTACTED BY IRS WASHINGTON; FROM 
REF. B IT APPEARS THAT IRS MAY PREFER TO HANDLE THE 
MATTER THROUGH SPENCER. IN ANY EVENT IF DEPARTMENT IS 
CONSULTED IN WASHINGTON, WE WILL INDICATE OUR BELIEF THAT 
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ALL SIX GERMAN CITIZENS SHOULD BE CONTACTED AGAIN TO 
EXPLAIN HOW IRS PLANS TO PROCEED. VANCE 
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